Tax Tricks & Tips,

By Michele Pisacano, CPA

The next step to understanding your tax return is to choose the form you file.  While there are countless tax forms, most individuals file one out of a handful: the 1040EZ, 1040A or the 1040.

As its name suggests, the 1040EZ is the e-z-est of the tax forms to file.  The 1040EZ is only allowed for individuals with filing status of either Single or Married Filing Jointly.  All individuals on the return must be younger than 65 and have no dependents, and meet income level thresholds.  If you don’t fit into these criteria, don’t fret.  By filing the 1040EZ you miss out of many deductions, including student loan interest and IRA contributions.
The next form in progression is the 1040A.  Filing requirements for this form allow the tax payer to choose any legitimate status, but still applies income thresholds and does not allow the taxpayer to itemize deductions.  The 1040A does allow deductions such as education, dependent card, retirement savings and adoption credits, which benefit the taxpayers.

Last, but certainly not least, we have the 1040.  While it’s the most complicated of the individual tax forms, it also offers the most benefits to the taxpayer.  Using the 1040, additional deductions are allowed from what is mentioned above, including itemized deductions, self-employment taxes paid, moving expenses incurred, and a variety of tax credits.  The Form 1040 must be filed by any individual that doesn’t fit criteria described above, as well as by all self-employed individuals and those who received income from the sale of property during the tax year.

Knowing this, make sure to think twice before filing the forms that you receive in the mail…just because you filed one form in the previous year does not mean you should file it during the current tax year.  Giving this a few minutes of thought can help you take advantage of much-deserved deductions and save you money!
Note:  The above advice is not meant to be comprehensive tax planning advice, and you should always consult a tax professional if you have any questions.  For additional information and resources, or to submit questions for future columns, please visit www.cpamichele.com. 

