Tax Tricks & Tips,

By Michele Knight, CPA

Moving on from the individual tax return, it’s time to discuss another subject: The Small Business.  The US has a growing number of small business owners.  I attribute this to several societal changes including the ease of sales across the internet, the availability of individual health-insurance plans, and the frequency of company layoffs which drive people to secure their own financial freedom.  People are no longer tied to one company, and the feeling of mobility has lead to a great migration from loyal corporate workers to the self-employed. 
Whatever the reason, starting your own business can be both lucrative and full of challenges.  Let’s set the record straight.  If your reason for starting your own business is to set your own hours, then you may be sadly disappointed.  Most small business owners that I’ve talked to agree…your hours will be set by your clients, just as much as they ever were by your boss.

The flip side of the long hours is increased pay (both cash in the door and tax savings), more flexibility in what you choose to sell/produce/etc, and a sense of pride that your success will feed your own pocket, not your boss’s.  Sadly, many small business owners never get to the stage of reaping rewards, and I hope that my next few columns will help you get started.
In the next few months, I will be introducing you to topics such as when & how to start a business, corporate formations, payroll, and deductions.  If you have a small business, or ever hope to start one, then keep reading…

Note:  The above advice is not meant to be comprehensive tax planning advice, and you should always consult a tax professional if you have any questions.  For additional information, copies of previous articles, or to submit questions for future columns, please visit www.cpamichele.com.
