Tax Tricks & Tips,

By Michele Knight, CPA

As you can imagine, there are hundreds of pages available for the tax return, and we’ve only hit on 30 of them.  The last portion of the tax return that I feel is important enough to mention relates to credits.  In past columns, I’ve mentioned the Earned Income Credit, Education Credits and Child Care Credits, but there are many more available for those who know how to take advantage of them.
The Retirement Savings Credit, which is filed of Form 8880, is a tax credit of up to $1,000 ($2,000 if married filing jointly) for taxpayers who make contributions to an employer-sponsored retirement plan or an individual retirement arrangement (IRA).  This credit is phased out for adjusted gross income above $25,000 (single), $37,500 (head of household), or $50,000 (married filing jointly).  The credit is calculated as a percentage of your retirement contribution, but the percentage changes based on your income level.  For example, a married couple with income less then $30,000 would receive a credit of 50% of their retirement contributions, while that same couple with income of $49,900 would receive only 10% of their contributions.
The Adoption Credit is another valuable credit, worth up to $10,390 for qualifying expenses to adopt a child.  Qualified adoption expenses include reasonable and necessary adoptions fees, court costs, attorney fees, and traveling expenses.  If the child is not a U.S. citizen, you cannot take the credit unless the adoption becomes final.  Generally, however, you take your credit in relation to the years in which expenses are paid or incurred.
There are many more credits, including credits for the Elderly or Disabled, electric vehicles, foreign taxes, and prior year minimum tax.  It is always in your best interest to review the available credits prior to filing your tax return, as you never know which credits you may be eligible for in a given year.

Note:  The above advice is not meant to be comprehensive tax planning advice, and you should always consult a tax professional if you have any questions.  For additional information, copies of previous articles, or to submit questions for future columns, please visit www.cpamichele.com.
