Tax Tricks & Tips,

By Michele Knight, CPA

The final subset of Schedule A deductions are charitable contributions.  These are broken into 2 types: cash and non-cash.  Most taxpayers are well aware of the deductions they can take for donating money or items to charity, so this article will focus on some of the more detailed parts of charitable deductions.
Cash deductions are the easiest to calculate…if you sent a $20 check to a charity, you can deduct $20 off your tax return.  Things get more complicated when it comes to less black and white contributions, such as raffle tickets and silent auctions.  Raffle tickets, because the taxpayer is eligible for economic gain, are never deductible as a charitable contribution.  Silent auction purchases are deductible if the amount you paid for an item is higher then the fair market value of that item.  

Non-cash deductions are slightly more complicated.  When you donate items, such as clothing or furniture, you need to determine the fair market value of that item.  The Salvation Army has a great guide published, which can be found on my website, www.cpamichele.com.

In all cases, you should get a clearly marked receipt which shows the fair market value of your contribution (or write one up yourself, in the case of non-cash deductions), as well as any amounts that you paid and the date of contribution.  Most contributions are limited to 50% of your adjusted gross income.  While this is rarely a problem for people, it’s something to keep in mind.  Contributions over the 50% limit are carried forward to future years.

These are my favorite tax deductions because they allow you to get rewarded for doing a good deed.  How can you go wrong, right?

Note:  The above advice is not meant to be comprehensive tax planning advice, and you should always consult a tax professional if you have any questions.  For additional information, copies of previous articles, or to submit questions for future columns, please visit www.cpamichele.com. 

