Tax Tricks & Tips,

By Michele Pisacano, CPA

In an effort to educate, I would like to spend a few weeks dissecting the tax return.  If you’re anything like my friends or family, filling out a tax return is like throwing darts at a board…you never know if you’ll end up receiving a great refund or find yourself negotiating a settlement with the IRS.  If you take some time to review the forms before tax season, you will find yourself in a better position to take full advantage of the tax law and minimize your tax liability.
Let’s start with the most basic of tax questions: who must fill out a return?  Below are the general rules, always a caveat, as there is not enough space in the local library to include all the exceptions…and let me also mention that these amounts are the 2003 thresholds, as the 2004 have not yet been published.   For starters, single individuals and widows under age 65 must file a return if income is greater then $7,800 ($8,950 if 65 or older) and that single or married individuals with children living apart under age 65 must file a return if income is greater then $10,050 ($11,200 if 65 or older).  Married individuals have higher thresholds from $15,600 to $17,500, dependant on age.  If you are claimed as a dependent by someone else, you must file a return if your earned income (salaries, wages, tips) is greater then $4,750 ($5,900 if 65 or older) or your unearned income (interest, dividends, social security benefits, pensions) is greater then $750 ($1,900 if 65 or older).
What do all these numbers mean?  At the end of the year, add up all your income sources based on W-2’s, 1099’s, and other forms.  If the total amount is greater then the thresholds above, file a return.  If its not, you have a reprieve for the year!

Note:  The above advice is not meant to be comprehensive tax planning advice, and you should always consult a tax professional if you have any questions.  For additional information and resources, or to submit questions for future columns, please visit www.cpamichele.com. 

