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1) Set up an accountable plan to reimburse shareholders for all substantiated business mileage

2) By following the rules below, the plan will maintain its “accountable” status.  Therefore, all amounts are deductible to the company and not taxable to the employee/member.

a. Members must have paid or incurred deductible expenses while performing services as your employees,

b. Members must adequately account to you for these expenses within a reasonable period of time

c. Members must return any excess reimbursement or allowance within a reasonable period of time.

d. Members must receive reimbursement within 30 days of the time they incur the expense

e. Members must return excess reimbursement within 120 days after the expense was paid or incurred.
3) In plain, operational terms:
a. Members must submit a mileage record, at least monthly, which includes starting and ending odometer, and business purpose of trip.
b. All mileage will be reimbursed at the current IRS approved mileage rate $0.36/mile (2003) and $0.375/mile (2004).
CPA Disclaimer: In preparation of the information above, every effort has been made to offer the most current, correct and clearly expressed information possible.  Nonetheless, inadvertent errors can occur, and applicable laws, rules, and regulations often change.  Further, the information contained herein is intended to afford general guidelines on matters of interest, not all specific and unique facts are included.  Accordingly, the information provided above is not intended to serve as legal, accounting or tax advice.  Users are encouraged to consult with professions advisors for advice concerning specific matters before making any decision and Michele Pisacano, CPA disclaims any responsibility for any misunderstanding on the part of users.  
