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Commonly Used Acronyms

IRA – Individual Retirement Arrangement

SEP – Simplified Employee Pension

SIMPLE – Savings Incentive Match Plan for Employees

In the years after 70 ½ when is the minimum distribution due?

Example – You reach age 70 ½ on August 20, 2002.  For 2002 (your 70 ½ year), you must receive the required minimum distribution from you IRA by April 1, 2003.  You must receive the required minimum distribution for 2003 (the first year after your 701/2 year) by December 31, 2003.

Qualified Roth IRA Distributions

A qualified distribution is any payment or distribution from your Roth IRA that meets the following requirements:

1) It is made after the 5-year period beginning with the first taxable year for which a contrnibution was made to a Roth IRA set up for your benefit, and

2) The payment or distribution is:

a. Made on or after the date you reach age 59 ½

b. Made because you are disabled

c. Made to a beneficiary or to your estate after your death

d. One that meets the requirements listed under “first home” for IRA assets (up to $10,000 limit)

CPA Disclaimer: In preparation of the information above, every effort has been made to offer the most current, correct and clearly expressed information possible.  Nonetheless, inadvertent errors can occur, and applicable laws, rules, and regulations often change.  Further, the information contained herein is intended to afford general guidelines on matters of interest, not all specific and unique facts are included.  Accordingly, the information provided above is not intended to serve as legal, accounting or tax advice.  Users are encouraged to consult with professions advisors for advice concerning specific matters before making any decision and Michele Pisacano, CPA disclaims any responsibility for any misunderstanding on the part of users.  

