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Health Insurance Deductions for Self-Employed Individuals
If you were self-employed and had a net profit for the year, were a general partner (or a limited partner receiving guaranteed payments), or received wages from an S corporation in which you were a more than 2% shareholder (who is treated as a partner), you may be able to deduct up to 100% of the amount paid for health insurance on behalf of yourself, your spouse, and dependents.

You may not take the deduction for any month in which you were eligible to participate in any subsidized health plan maintained by your employer or your spouse's employer.
If you qualify to take the deduction, use the Self-employed Health Insurance Deduction Worksheet in the Form 1040 instructions to figure the amount you can deduct.

You can deduct 100% of the amount paid for medical insurance and qualified insurance premiums for yourself and your family, if you are:

· Self-employed,

· A general partner (or a limited partner receiving guaranteed payments) in a partnership, or

· A shareholder owning more than 2% of the outstanding stock of an S corporation. You are allowed this deduction whether you paid the premiums yourself or your partnership or S corporation paid them and you included the premium amounts in your gross income. 

Take this deduction on line 27 of Form 1040.

CPA Disclaimer: In preparation of the information above, every effort has been made to offer the most current, correct and clearly expressed information possible.  Nonetheless, inadvertent errors can occur, and applicable laws, rules, and regulations often change.  Further, the information contained herein is intended to afford general guidelines on matters of interest, not all specific and unique facts are included.  Accordingly, the information provided above is not intended to serve as legal, accounting or tax advice.  Users are encouraged to consult with professions advisors for advice concerning specific matters before making any decision and Michele Pisacano, CPA disclaims any responsibility for any misunderstanding on the part of users.  

